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According to your analysis, the three components of
the population growth formula are birth rate, death
rate, and migration (immigration). How do these
factors interact with each other to affect the growth
of a nation?

Think of a stock of people. Births are natural additions.
Deaths are natural subtractions. Plus, people may come
from outside or leave. When a country is undeveloped,
births and deaths are high. As it makes economic prog-
ress, births at first stay high and deaths fall, meaning a
rise in population. That’s how South Korea’s popula-
tion rose from 20 million to around 55 million between
the early 1950s and today. Then the birth rate fell and if
it falls far enough for long enough, the population
eventually starts to decline as “departures” outstrip

“arrivals.”

‘What role has population played in the accumulation
of economic power in today’s developed countries?

A large number of people is required to make an econo-
my large and to create industry and a military with
power. In the age when Europe stood astride the globe,
about 120 years ago, its population was booming. This
was how people from the UK, for example, were avail-
able to settle everywhere from California to New South
Wales and remake these spaces in their image while the
population at home continued to grow. Belgium was an
early industrializer but just too small to be a power.
GDP per capita in Luxembourg is way higher than in the
USA but with a population way less than 1% of the US’s.

Luxembourg carries no weight in world affairs.

Korea’s fertility rate is 0.78, the lowest in the world.
In fact, the country has been facing a natural popu-
lation decline since 2020, with the number of deaths
outnumbering births. What are your thoughts on
Korea’s low birth rate and population decline?

South Korea has all of the characteristics we associate
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with low fertility: high GDP per capita — which rose
very quickly and recently; very high levels of urbaniza-
tion; very high levels of education and a sharply com-
petitive educational systems in which people want to
pour lots of resources into few children. In addition, it
lacks a tradition of Judaism, Christianity, and Islam,
which tends to slow fertility declines. (It seems that a
recent embrace of Christianity by some parts of the pop-
ulation does not have the same impact.) There is much
the government could do to give more rights to people,
especially women, with children in the workplace. But
the whole culture will have to change. The Koreans will
need to want to continue as a people if this is going to be

turned around.

China has become the world’s second-largest econo-
my due to the increase in its working-age population.
However, as population growth stagnates and the
pace of aging increases, economic growth that relies
on the working-age population is expected to reach its
limits. How do you see the future of China’s economy?
China is going to have severe problems, to some extent
self-made. But it has the advantage that it still has a large
population involved in low-productivity agriculture. In
other words, there is a still a lot of growth it can squeeze
out of its population by making it more productive. For
richer, more advanced countries, there is not a lot of
labor deployed in low-productivity pursuits which can
be transferred to high-productivity ones, so the growth

opportunities are lower.

You have argued that Japan would face fiscal pres-
sures and significant economic impacts due to the
effects of an aging population. As of 2023, Japan’s
GDP is the 4th-largest in the world. Given the cur-

rent rate of aging, do you think that Japan’s econo-
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my could become smaller than that of the UK or
France?

Japan’s population is already falling and will probably
halve from its peak by the end of the century while at the
same time growing extremely old. It is inconceivable
that this will not be devastating for Japan’s economic
standing. Already French and UK GDP per capita on
some measures is higher than that of Japan; if per capita
GDP remains higher and the population is larger, then
these countries are bound to eclipse Japan economical-
ly. But although Japan is an extreme case, France, the
UK, and lots of other countries have severe problems of

aging and impending demographic decline too.

The rapid aging of the population will lead to a
decrease in the working-age population, which will
reduce the vitality of the economy. However, even if
the working-age population shrinks, could productiv-
ity gains from technological innovation overcome the
labor shortage caused by the declining population?

In the advanced countries, labor productivity growth
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has been falling for decades despite the rise of the PC
and laptop, the internet, and now Al. Perhaps it will be
different this time but everything I see suggests we con-
tinue to need labor and that an hour of labor produces
not much more GDP than it did a decade ago in places
like the UK or US. If technology were the answer we
would not be seeing labor shortages in places like the
UK even when immigration is high and economic

growth is moderate at best.

Rapid aging is progressing not only in advanced
countries but also in East Asia, including Korea. Are
there any industries or companies that could benefit
from the aging population?

Of course. Old age homes will have plenty of demand as
schools empty out. People who can come up with devic-
es that will save labor in care for the elderly will make
money. For example, the fact that staff can travel to care
homes or for home visits by car is transformative, as is
the use of electricity. But innovations specifically for the
elderly have been of limited success. Reports are that
care homes in Japan have given up using robots because
they create more trouble than they are worth. If technol-
ogies can be developed which would significantly take
on elder care tasks, the potential for making money
would be immense so [ imagine a lot of investment is

going into this sort of thing.
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The fiscal pressures caused by an aging population
are likely to have a major impact not only on nation-
al pension policies but also on the pension manage-
ment of organizations and individuals. What chang-
es do you think this will bring about to pension poli-
cy and pension management in the future?

Governments will have to dramatically reduce pen-
sions, which will cause great strife. We have already
seen this in France and Russia. Even relatively minor
changes to retirement ages are met with great resistance.
For those managing private pensions in aging countries
with declining economies, there will be an increasing
need to invest in countries with young and dynamic
populations. If such countries are not “investable” (for
example, if high-fertility countries in sub-Saharan
Africa are corrupt and unstable and unattractive places
in which to invest), returns on capital will be low.
Governments will have a large appetite for capital but at
some point markets will worry about their creditworthi-
ness which could have a calamitous impact on financial

markets.

In some developing countries, such as those in the
Middle East or North Africa, rapid population
growth has actually made the country more unsta-
ble. Do you think it is necessary to maintain a popu-
lation policy that allows for the stable development of
a country in light of its economic scale?

When a country has a falling fertility rate but a large
cohort of twenty- and thirty-somethings, it has a great
economic opportunity for growth. This is the demo-
graphic dividend. But it can blow it. Syria is a good
example. It has had the right demography for the last
few decades but its government is corrupt and authori-
tarian, its people consumed by sectarianism and hatred,
and the result has been economic and political ruin. The
right demography is necessary but not sufficient for a

country to flourish.
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GLOBAL MARKET

PRICES & RATES

20249 98 99 7o 2 2 57k e, A, T, A

e
P ES HU STt | 17HE% | IHE% | 67H&% | 19% | 3%
DOW JONES 40,345 | 215 | 3.99 | 4.19 | 16.68 | 15.67
o= | S&P 500 5,408 1.20 1.15 5.56 | 21.33 | 20.37
NASDAQ 16,601 | -0.33 | -2.58 | 3.77 | 21.29 | 9.46
DJ Euro STOXX 50 4,738 | 1.34 | -6.20 | -4.50 | 11.82 | 13.43
2= FTSE 100 8,81 | 0.6 | -0.77 | 6.81 | 9.40 | 16.48
YA CACAO 7,352 | 114 | -812 | -8.42 | 1.54 | 9.9
98 | s”oax 18,302 | 3.27 | -1.38 | 274 | 16.24 | 17.15
OlEf2] FTSE MIB 33,201 | 4.75 | -3.95 | -0.34 | 17.92 | 28.49 -
AT BEX 35 11,173 | 5.02 | -2.03 | 8.42 | 19.31 | 26.96 il HASTH | vhEn | VkE% | 6HE% 1% 3%
AQIA SMI 11,908 | 0.36 | -2.83 | 2.24 | 877 | -172 EREA 101.18 -1.91 -3.55 -1.51 -3.74 9.39
SIAOIRTS B E 2 B B B 2/ 1,335.00 3.21 2.84 ~0.05 -0.33 1337
wur | ElIstanbul 100 9,771 | -1.37 | -3.63 | 6.73 | 17.37 | 572.63 2/ 9.41 -0.97 -6.89 511 3.79 13.36
=] EIUSWIG20 2,318 2.64 -4.56 -1.42 19.25 -1.62 /92 1,483.42 1.50 0.21 -2.38 -3.79 -7.45
= T2kt PX 1,592 | 239 | 2.92| 879 | 2044 | 23.77 /2lot 188.67 2.05 -0.10 73 3.61 .07
&3 Jslo| B 2,766 | -3.37 | -9.36 | -9.20 | -11.26 | -25.11 otz 142.30 2.07 10.30 321 2.9 22.04
2 M510/ A 2,800 | -3.38 | -9.38 | -9.22 | -11.30 | -25.11 - ) o8 0 T T o
332 A3101B 232 | -0.25 | -0.99 | -12.53 | -1.9 | -16.26 e o T o T T o
F2MHA 1,574 | -3.14 | -10.38 | -12.49 | -22.26 | -39.69 =
32 | o s 1067 | 373 | 447 | -025| -6.36 | -14.38 o)/ 83.95 0.01 -0.56 133 ~0.97 12,92
e 17,444 | 479 | -5.59 | 6.12 | -5.45 | -33.33 silel/e 5.60 1.13 6.17 1168 -11.09 -7.67
sz e ETIIREH) 6,106 | 432 | -6.86 | 7.63 | -4.66 | -34.85
BRI 3,514 | 1.35 | -10.72 | 3.62 | -3.66 | -12.31 YEa RS
KOSPI 2,544 -1.71 -6.55 -5.08 -0.13 | -18.31 2= MU =7 17HR% | 37HR% | 67HR% | 1% 3%
#2 | KoSDAQ 707 | -7.57 | -18.42 | -19.08 | -22.71 | -31.71 T o s 2o o s
KOSPI200 22| 260 ) 78| 53 177 | b 5 SHIER (USS/bbl) 71| -9.30 | -8.85 | -8.85 |-14.05 | 18.24
= NIKKE 225 36,391 | 3.90 | -5.93 | -8.31 | 11.61 | 21.27
ol TOPK 2507 | 460 | 572 | -a74| 1041 | 25.79 2 #2 (US$/troy o) 2497 | 2.68 | 8.84 | 14.58 | 30.09 | 39.12
91 SENSEX 30 81,184 | 1.85 | 5.86 | 9.53 | 21.90 | 39.24 2a 2 #iE (USs/troy oz) 28| 1.94 ) -3.99 | 15.13 | 22.09 | 16.44
QI NFFTY 50 24,852 | 1.99 | 6.71 | 10.49 | 25.39 | 43.08 72 2 (cents/Ib) 8876 | 0.81 |-11.57 | 4.61 | 6.18 | -5.99
Tt TWSE 21,435 | -0.16 | -1.94 | 8.34 | 2031 | 23.87 e AE A 32 X 3880 | 0.95 | -7.45 | 3.76 | 5.90 | -10.04
opop | HiEE BRI 1274 | 411 | -L06 | 213 | 2.62 | 5.2 CBOT 24-4(cents/bu) 406 | 0.25 |-13.47 |-11.88 |-20.50 | -6.72
AtEE ST 3,454 | 591 | 3.71| 977 | 7.69 | 12.46 CBOT A%(cents/bu) 567 | 0.09) [27:50! | =0.57 |-17.14 -
Efol SET 1,428 | 10,07 | 7.02 | 2.97 | -7.73 | -12.37 =ME | CBOT ti(cents/bu) 1005 | -2.12 | -13.88 |-12.02 |-22.54 | -11.38
:ﬂ‘;:i:z::‘éf' ;g;; z'ii ﬁ';i Z'éi Eii 2‘;':‘; ERACEIUMI AR | 3635 | -2.60 | -7.14 | -2.62 | -6.16 | 23.80
’ ' ' ’ ' ’ P GSCI 54k I 349 | 1.35 |-10.25 | -5.91 |-13.12 | -12.54
27 ASc20 SO 303 L9 22 e 8 = :'g;-:jm i;:mlr 4528 | -3.85 |-14.36 | -8.66 | 26.98 | 33.54
RIS TOPIO 1,982 | 1.64 | 3.75 | 428 | 7.68 | -7.33 2 ESrETo E=AI A : : : : :
EES s e | 68 || B GE | T || T sEage | CFBEETR 267 | -3.30 | -7.93 | -3.52 | -6.19 | 22.15
| AEB0LSA 51,083 | -3.71 | -3.57 | -7.00 | -2.71 | -0.61 YE[20IXI: (BD) 1941 | 16.23 | 3.19 |-17.23 | 63.66 | -46.72
OfZ3lIE|L+ MERVAL 1,721,668 8.70 | 13.33 | 71.77 | 223.29 |2132.25 . FTSE 224 284 Xl 235 3.95 | 14.19 8.60 | 16.72 | -10.75
22 IPSA 6,245 | -1.20 | -5.91 | -1.45 | 6.42 | 4171 TSE 2l XI4 1743 | 3.29 | 1.11| 3.65 | -8.42 | -18.31
ag | SOOI 73,874 | 020 | 4.74 | 9.77 | 8.61 | 27.32 HAWE | S2HsIREE A N N N N _ B
opmas} | ORI HERVES 3,477 | 9.27 | 15.22 | -2.17 | 60.05 | 192.01 ETel | BIEmOIUSS SRR 7IE)| 54941 | -9.37 | -20.77 | -19.60 |112.42 | 19.01
olAz1R! TEL AVV 25 2,000 | 1.68 | 3.36 | 517 | 1167 | 13.29
MSCI MEIZX| 3,509 | 2.05 | 1.15| 4.10 | 19.32 | 12.20 o e
MSCI ofof=lnt3t 1,075 | 1.08 | 0.16 | 3.64 | 10.37 | -17.31 =% 27 == 2x%
MSCI OFAIOHHAIZ!(ex, Jap) S64 | 2.05 | 0.28 | 5.04 | 12.27 | -14.73 0jz etga) 5.50 512 2wl 3t 2.88
MSCI S=OFAlOF 694 9.28 | 12.24 9.41 | 11.76 | -1.89 EEpVEREE] 3.75 = R 10 2.99
Mscl | Msciolniaig 4 | 434 | -013 | 124 | 27.41 | -76.89 FrEpTEE— 3.50 pTESEE 3.65
x| mscl Zkn| 2,192 | -2.58 | -1.84 | -11.99 | -4.71 | -8.34 A AR 18.00 p—— 340
(USD) | sy =i 273 | 0.38 | -1.42 | 5.68 | 6.01 | -27.61 e e TR el
ng iiﬁ 1’48§ _0'3? 2'6‘_‘ _9'95 _3'4f _14'03 QI Repo 22| 6.50 EEENTE 3.89
MSCI 2I=(INR) 3,05 | 227 | 7.20 | 13.58 | 34.22 | 48.23 Shal Seke 2| 2050 =l =% 10 22l
MSCI Z2(HKD) 56 | -1.10 | -7.98 | 3.68 | -7.50 | -41.47 o e -0.10 Olr2iot = 10 3.62
MSCI EM EMEA 207 | 3.32| 671| 2.82| 9.67 | -26.9 2l 32 (Uss, IHE) 5.20 sard=s 104 11.85
MSCI OfILA x| 247 | -3.59 | -3.58 | -1.20 | -3.88 | 60.80 CDo1Y 3.51 J2lA ZxH 10 3.22
MSCI A% 342 | 102 | -2.06 | -1.34 | 8.66 | -2.53 013 3642 3.36 ol 2 10 6.86
MSCI Atz 39% | 222 | 147 | 1.9 | 1977 | 14.00
MSCI Z7 |2t AH|RH 397 4.30 | -0.45 -2.42 8.27 -5.88 A
MSCl | mscl ma-Asixh 209 | 4.97 | 559 | 8.60 | 11.87 | 6.74 o
ﬁﬂ:‘;ﬁ; MSCI &A3of 402 | 2.67 | 5.85 | 6.55| 17.17 | 11.69 =T R s ST [ Lk
MSCI 28 171 | s.47 | 538 | 7.68 | 28.26 | 16.89 o 22 .85 Ll 3.92% 8.87% 6.92%
MSCI IT 689 | -0.33 | -3.42 3.16 | 28.46 | 28.23 Olo Anf2l 2.17% 4.97% 5.60% 14.41% -4.84%
MSCl E41 10 | -1.82 | -3.46 | 5.02 | 23.49 | -5.00 Mzkz me 1.31% 4.42% 3.56% 7.7% 4.84%
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