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Your new work reminds me of your previous book,
“The World in 2020.” I guess you might be afraid of
writing a series of “The World in...” because there
could be some failures of prediction in the first book.

In 1990s, The Economist only looked one year ahead, say,
“The World in the Next Year.” I was writing for that. But I
was a little bit sick of short-term predictions, and hit on
this idea of taking a very long-term view of the world
economy because I felt that so much of economic study
was just very nitty gritty details, for example a percentage
forecast for two years ahead, one year ahead, which made
me write the first book, “The World in 2020.” And when
we got to 2020, people persuaded me that it was worth-

while to do it again.

Prediction itself could be difficult work for any writer,
journalist and researcher, in particular, when it is a
volatile time such as today, isn’t it?

You could see in the early 1990s the collapse of the Soviet
Union. We had Francis Fukuyama writing “The End of
History.” On the other hand, you could see, basically the
U.S. would dominate the world for the next 25 years or so.
And then I think it did happen but you could also see the
rise of China. I think it’s much harder now politically to

see the next 30 years, but maybe easier economically.

How did you find your predictions in “The World in
2020” from the perspective of today?

There were some big things that were right, and there
were some misses. | think in broad macro terms it was
right. The hardest thing I think was technology. My big
miss was not mentioning the word internet. It existed in
the early 90s of course, but the first browsers were only
just being developed and there were no search engines.
The internet without a browser, without an effective
browser, and without a search engine really wasn’t any
use. So, I could see that the world would be driven by con-
nected computers, but I couldn’t see what the mechanism

would be.
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So we have done a sort of review on your previous
work. I think it is time to go through your new book,
“The World in 2050.” First of all, what made you write
the book?

I am not an all-seeing guru. [ am a tour guide taking a
group of people, the reader, into the future. Here is a
framework into which you can fit your ideas, and it’s a
way to think about the future. Those are what made me

write the book.

The Korean title of your work is, if I interpret it word
by word in English, “The Future of Hegemony in
2050”. I am not sure if you would love it, but I would
like to ask whether the hegemony of the U.S. in 2050
would be remain as strong as today?

Yes! absolutely it will be. It will still be the great technolo-
gy leader. It will still be the place for ambitious immi-

grants anywhere in the world. It will still be a huge econo-
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my, maybe slightly smaller in absolute terms than China,
but with a much more solid base and much higher stan-
dard of living. In the book there’ve been some suggestions
that China will not pass the U.S. in terms of economic size
after all, or if it does pass, it will then start to fall back, so
that by 2050 China will be back to number two economy
after perhaps a brief period in the 2030s. But well, we

don’t know the reason, but this, I think, was twofold.

Interesting! Let us hear the reason.

One which I mentioned in the book is China will get stuck
as amiddle-income economy, and will not be able to
advance to an advanced economy status as Korea has
done. The second is that the population decline may be
much faster than previously thought. A decline for the
Chinese population may be very fast indeed. Once your
population starts collapsing and you have, as in Shanghai,
no fewer than one baby per mother on average. Anyway,
America may be even more dominant then in relative

terms than it is now.

Do you happen to think there might be a sort of threat
that may hit America?

We’ve seen democracy, not just in America but every-
where, under great pressure at the moment. I think that
people only see the noise of democracy and they don’t see

the strength, so they seem not to trust democracy.

Let’s talk about the future of China again. A few years
ago, many economists assumed that China in terms of
economic volume may pass the U. S. in the 2040s. Your
view seems to be quite an amazing shift in forecasting
China.

There has been a sudden change in looking at China.
There was a study which I think I quoted in the book
which suggested that the U.S. did go back to being the
largest economy. I’ve seen one or two other suggestions
that actually China will never pass the U.S. in economics.

Of course, it is very important always to keep saying |
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might be wrong and I’ve been wrong about things.

You mentioned earlier that the demographic factor is
so crucial in determining the future of a country. But I
think it is risky to reduce the reasons to one factor,
demographic change. I mean, America’s actions to
make the anti-China alliance could be another reason
to block the triumph of China.

Let’s talk about China first, irrespective of what America
does. China will find that its population, as I said, will by
the 2030s be in a serious reduction year by year, a decline
its workforce. People in working age will be going down
even faster because a lot of it will be older people under
60, but that proportion will be much higher relative to the
total proportion. So you will have a smaller and smaller
workforce supporting a declining population. But it’s still
a very large number of older people that will change the
mood of the country. And we saw this in Japan. I think
something similar will happen in China. I think that will
also bring political change and it will find it harder to get
intellectual capital, which would be one of reasons to put

China to the middle-income trap.

How about India? Where do you think India’s place is
in 2050?

I think that India becomes the world’s third-largest econo-
my, passing Japan sometime in maybe the early 2040s or
maybe early 2030s. India’s growing much faster now than
even five years ago. So it’s growing very swiftly indeed.
But anyone who travels around there sees this extraordi-
nary contrast between the suburbs of Bangalore and the
countryside, where you see a lot of poverty. So I think that
there are two societies alongside each other in India and
gradually the great middle class will expand and gradual-
ly the living standards of the poor are being brought up.
And it could be that not only will India be the most popu-

lous country in the world, which it already is — this year it
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passed China — but it may also have the largest middle
class and that will be really interesting. So whatever hap-
pens, India becomes more important in the world and
cope with all the political tensions, and it is possible it may
make some huge error. But then the big picture, I think, it

is one of very rapid growth.

If you are a fund manager or investing strategist,
would you recommend India as a next-decade hot
place to your investors?

I think that the one-word answer is yes. But I think that for
funds investing for future generations one should have a
global outlook and one should accept the great political
uncertainties and accept the growth of the emerging world
at the moment. If you look at global equities, the U.S.
accounts for something like 50% or 60% of global equi-
ties. One should have something in Korea. One should
perhaps have something in China. It may make some
great political mistake, but I think that you should have

some investment there.
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